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competitive advantage of the textile giant.

The cotton market indicator has dropped by 544 yuan per metric ton or 4% in
September in China, eventually falling 8.2% in three months and 20% in a
single year.

By contrast, the market indicator has only lost 1.8% in September in India, if
considering the average price over the month.

In Pakistan, cotton prices have even rebounded and risen by 5.2%.

The market indicator has decreased by 12% in India over the last 12-month
period, rising by 2% in Pakistan.

The picture is different in US$ terms, with the prices in Pakistan down 19.5%
in a year, whereas market indicators have declined 23.4% in China and 10.7%
in India.

Although cotten prices are still higher in China than in India and Pakistan, the
price difference has substantially decreased in the past 12 months.

On the polyester fiber market, the same downward movement has significantly
reduced PSF prices in China, down 34.5% In local currency terms in twelve
months, although they have slightly risen in September.

In US$ terms, PSF prices have plunged by 37% in China, whereas falling
25.9% in Pakistan and 16.5% in India.

The price difference between cotton and a cheaper polyester has been
significantly reduced in the past month in China, falling 10%.

The same gap between cotton and PSF has surged in Pakistan by contrast,
due to a rise in cotton prices and a fall of PSF prices.

In India, polyester prices can now be expected to more significant decline than
cotton prices, which are supported by the system of minimum prices.

Everywhers, polyester will be cheaper than ever, and cotton use could
continue to suffer, as the return of protectionism will resultin & new search for
lower material costs to offset the rise in import tariffs.
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. Cotton Prices in China, India and Pakistan
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