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The COVID-19 pandemic is also cooking up some high-profile
restaurant bankruptcies.

California Pizza Kitchen filed for Chapter 11 bankruptcy
protection on Wednesday. The mostly sit-down pizza outfit with
some 200 locations has been crippled by the pandemic, noting in
its bankruptcy filing sales were down about 40% year-over-year in
the last week of June.

The company will look to cut $230 million in debt via its trip
through the courts.
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There have now been nine bankruptcies of outright restaurant
chains or operators of franchises since early April (graphic below).
With each month that has passed, the filings have become
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Besides California Pizza Kitchen, the other two high-profile names
include children’s fun house Chuck E. Cheese and Wendy’s and
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Chuck E. Cheese operates 555 locations in the U.S., which hang in
the balance as it looks to restructure in courts. NPC International
maintains a portfolio of 1,600 locations that also have a
questionable post bankruptcy future.

Credit rating agency Fitch has warned more bankruptcies in the o
Latest Casualty of Shale's Collapse Is Oil Driller

restaurant space wait in the wings. Denbury
Bloomberg
“Less frequent visits due to shifts in dining to delivery service or

to increasingly popular healthier quick-service options will put
more pressure on traffic at some brands at the same time the
restaurants face increased competition from ready-to-cook meals
available in supermarkets or via home delivery,' said Fitch director
Lyle Margolis in a recent report.

Fitch warned that Checkers Drive-In Restaurants and Steak ‘n

Shake Operations are at risk of default. The Wall Street Journal ~ Neiman's Advances With Reorganization Plan,
. . . Mytheresa Deal in Hand

reported in late June that Checker’s had hired restructuring WWD

advisors to explore a potential restructuring.

Ultimately, in life after COVID-19 the local restaurant scene may
be no more than a KFC, McDonald’s, Burger King and one or two
overpriced craft cocktail bars serving tapas which somehow
managed to survive the financial distress from the pandemic.

“We have to have a bailout [of the restaurant industry],” said
celebrity chef and owner of restaurant Blue Dragon Ming Tsai "Little-Known Tech” Behind Electric Vehicle Boc



on Yahoo Finance’s The First Trade. “I don’t know if the Ad  Empire Financial Research
government understands the severity of this problem. We may be
left with just chain restaurants and fast-food restaurants if the
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far off the mark as seen through the rising number of restaurant
bankruptcies.

Tsai thinks when it’s all said and done with the pandemic, some !l Mulino Owner Puts Some Restaurants Outsid
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50% of the country’s 1 million restaurants may no longer be The Wall Street Journal

open. His estimate is in line with others Yahoo Finance has talked
with in recent months. All experts agree that fresh dine-in
restrictions by states on fears of a second wave of COVID-19
infections would be the final straw for small- to mid-size
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through the difficult time. As long as it recovers as fast as the

virus is arrested one way or another, then we believe certainly

within a year to a year and a half, things could be in pretty good

shape and not as damaging as people might believe at the

moment. There will be some shakeout.”

Brian Sozzi is an editor-at-large and co-anchor of The First
Trade at Yahoo Finance. Follow Sozzi on

Twitter @BrianSozzi and on Linkedin. Yahoo Finance Presents: NBA Legend Magic
Johnson

o LL Cool J: what Juneteenth means to me Yahoo Finance Video

« Magic Johnson: this is my biggest investing regret

+ NBA great Dwyane Wade: here is some of my best parenting
advice

« Coca-Cola CEO: here’s what our business looks like right now
» Dropbox co-founder: the future of work will be all about this How to invest in water sustainability
Ad  Fidelity Investments
o Hilton CEO: the hotel industry will recover from the
coronavirus pandemic

+ Home Depot co-founder: states should decide when to
reopen after worst of coronavirus
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Our goal is to create a safe and engaging place for users to connect over
interests and passions. In order to improve our community experience,
we are temporarily suspending article commenting. In the meantime, we
welcome your feedback to help us enhance the experience.
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