Next PPE worry:
supply and cos
of exam gloves

Ing to Vizient. The annualized utiliza-
tion rate of exam gloves across Vizient's

about 22% from the first half of 2019 to
the same period in 2020,

“That is significant
ty product,” said Cathy Denning, who
o make xam gloves 5 wel s thefn-

peice hikes. A second price Increase
across the same suppliers ranged from
13% 10 210%.

“We don't think it will equilibrate
anytime soon, and it is impartant for

hospitals
spective.” Denning said,
About 900 million tons of butadiene
are produced globally. But output needs
10 be L5 billion tons to meet the current
dsmdhubibm-muagm
Vizient. Onshoring &s an option, but it
will take more than a year 10
build a production Hne with a
maximum output of 10 billion
ploves, Denningnoted.
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o Increase other critical
Goods can expire in the traditional
noctpuhgmnhkhhulnpn
Jed to a Just-in-time Inventory model.

About
90%
of the raw
materials
used 1o make
exam gloves
as well as
the finished
products are
sourced from
Malaysia

@

and plans

But within the right infrastructure,

like & centralized hub-and-spoke

model for specific supply
supply chains can gain resiliency and
efficiency, Boyle said.

“All of us will have 10 Jook at the cost

of ownership of these types of supplies

this is a forever thing—we are
BOing to have to adjust so we
don't get back in this position.”

About 30% of 200 health-
care supply chain experts said
US. manufacturing capacity
needs o grow, according to
a poll taken in September by

frame.

Supply
More than 26% said PPE and med-
ical devices will be harder to source,
while 20% expect continued product

About a third estimate that it will take
d:mlzlmmhsbtthg’obalmmy
chain to be back at full capacity, while
about & fifth sasd it will take 12 months
10 two years.

“We find ourselves caught flat-foor-
ed in the U.S, which is why we are ad-
vocating for supply chain resiliency,
transparency and redundancy,” Den-
ning sakd. “It’s probably not feasible to
move all production to the U.S., but we
- need to Increase our domestic of near-

ed  shore footprint to ensure we are not in

produce - this position again.” ®




